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Producers  88  (-1-89)  —  Paid  Up 
Willi  640  Acres  Pooling  Provision 
STANDARD  LEASE  v.5 


THIS  LEASE  AGREEMENT  is  made  this 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

day  of  CbUjfy  \C)\  ■  2003.  bV  and  between 

wh<,se address ls  i  na  i  iC^mOiQtI  cwp u&  far f  li ">nH-h  i£\cis>  ~i/n)m  has(hLessoj? 

and,  DALEPROPERTY^SERVICES,  LX.C.,2100  Ross  Avenue,  Suite  1070  Dallas  Texas  75201,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party 
hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

,  |  1 1>     ACRES  OF  LAND,  MORE  OR  LESS.  BEING  LOT(S)  I  5  ,  BLOCK  M  H  

OUT  OF  THE  VWttiYl  ^  C^I^JUCm   ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

FDr-F  H^Dry-hP  tarrant  county,  texas,  according  to  that  certain  plat  recorded 

IN  VOLUME       \°>\Q  .PAGE         15  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


in  the  County  of  Tarrant,  State  of  TEXAS,  containing  %  I  H  aJ  gross  acres,  more  or  less  {including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  ihe  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose 
of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  farce  for  a  primary  term  of  FlDUJT  (__M__)years  from  the  date  hereof,  and  for 

as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereundershall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  beTTpf  ~F"H/£  PE^QjEkH  I  0-5  %)  of  such  production,  to  be  delivered  at  Lessee's  option  to 
Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchase^stransportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royally  shall  be 
Tfo-fc-Aify '  F"Jyj£  r£OrC£TiV/T  f  %)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and 
production^  severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that 
Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is 
no  such  price  then  prevailing  In  the  same  field,  then  In  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or 
more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells 
are  waiting  on  hydraulic  fracture  stimulation,  but  such  wall  or  wells  are  either  shut-in  or  production  there  from  Is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless 
be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production 
there  from  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to 
Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period 
while  the  well  or  wells  are  shut-In  or  production  there  from  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production 
is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  30-day  period  next 
following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to 
terminate  this  lease. 

4.  All  shut-in  royally  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  Its  successors,  which  shall 
be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by 
draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  Ihe  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  paymenL  if  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  than  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  In  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  afler  such  cessation  of  all  production.  If  at 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  If  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  In  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  complelion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
Lessee  shall  drill  such  additional  wells  on  Ihe  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein. 

5.  Lessee  shall  have  the  right  but  not  the  obligation  lo  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  oilier  lands  or  inleresls,  as  lo  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  In  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  BO  acres  plus  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  weir  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
feet^  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  complelion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  complelion"  means  an  oil  well  in  which  the  horizontal  component  of  the  grass  completion  interval  in  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling, 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royally  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  this  lease  and  included  In  ihe  unit  bears  to  ihe  total  gross  acreage  In  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
Lessee.  Pooling,  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  lo  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  lo  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  aulhority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 


7.  II  Lessor  owns  less  limn  the  Full  rnlnrjral  estate  In  all  urany  pari  of  llin  IntiaeJ  premises,  Ilia  royalties  and  ahul-ln  royalties  payable  I ii?f rtji kJd)  for  any  well  on  any  pail 
ufllie  teased  premises  or  kinds  pooled  Iheiawilh  shall  bfi  reduced  to  the  proportion  llial  Lessor's  interest  in  such  pari  or  Ihe  leased  premises  dears  In  (ho  rull  mineral  estate  In 
such  pari  of  the  leased  promises. 

fi.  Tha  interest  of  rjlllier  Lessor  or  Lnssee  hereunder  may  ha  assigned,  devised  or  ol/iejwiQe  If  ansfei  red  in  wWs  01  in  pari,  J?}1  area  and/or  by  depiJi  or  zona,  and  Die 
rights  and  obligations  ol  Hie  parlies  hornui uler  shall  extend  In  llmlr  respective!  heiis,  di-wlaoes,  oxecutois,  adniiritelrnluis,  successors  and  assigns.  No  change  In  Lessor's 
ownership  shall  have  the  erred  nr  reducing  the  rights  or  nninrgiiifj  Ihe  obligations  nf Lessee  hereunder,  and  nu  change  In  ownership  shall  bo  binding  on  Lessee  until  00  days 
after  Lessee  liars  been  furnished  the  original  ur  certified  nr  duly  aulhtjn  Healed  copies  of  the  documents  establishing  audi  change  of  ownership  lo  Hie  satisfaction  of  Lessee  or 
nnili  Lessor  has  satisfied  Ihe  nolilicaliun  leguiiemerUs  contained  in  Lessee's  usual  fomi  of  division  order.  In  the  nvenl  of  Hie  doath  ot  any  person  enlilled  lo  sbul-ln  royalties 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  lu  the  credit  or  decedent  or  decedent's  estate  in  ihe  depository  designated  above.  If  at  any  lima  two  or  morn 
poisons  are  enlilled  lo  shut-in  njyallles  hereunder,  Leased  may  pny  or  lander  audi  shut-in  royalties  In  such  persons  or  lo  Ihelr  credit  In  Urn  depository,  either  jninlly  or 
separately  in  proportion  lo  liie  interest  which  each  owns,  ir  London  Imnslern  "r to  luteiesl  hereunder  hi  wtioln  nr  in  pari  Lessee  shall  be  lelleveri  oi  all  obligations  Iberealler 
arising  wllh  respect  to  Ihe  iraiisraircd  Inleresl,  and  teiluie  u(  Iho  U'ansteiee  to  satisfy  such  obligations  wilh  rasped  lu  Iho  transferred  inleresl  shall  not  affect  Ihe  lights  of 
I  fi,<7,?(j(j  w/'lli  respec!  lo  any  inlerfisl  no/  aa  lismsferrcel.  I!  Lasses  transfers  a  lull  or  undivided  intoresf  in  fill  or  any  podion  oi  Ilia  area  covered  by  IhiQ  lease,  Hie  ubilgalion  (o 
pay  or  lender  shul-iu  royalties  hereunder  shall  be  divided  between  Lessen  and  the  transferee  in  proportion  to  'he  net  acreage  interest  in  tills  lease  then  held  by  each. 

II  Lesson  may,  el  any  lime  and  rrotn  lime  In  lime,  rleliver  lo  Lessor  of  liln  oi  record  a  written  release  nf  this  lorjse  as  lo  a  lull  or  undivided  inleresl  in  all  nr  nny  portion  of 
If  ic  area  ravered  |jy  this  lease  or  any  depths  or  zones  thern  under,  and  shall  Ihereupun  be  relieved  or  all  obligalinna  therearior  arising  wllh  respect  In  Slie  inleresl  so  released. 
IT  Lernsne  t aliases  all  m-  an  undivided  inleresl  In  Iocs  lhan  ail  or  the  oioa  oovereil  hereby.  Lessee';;  obligation  lu  pay  nr  tender  shul-in  royalties  oliall  be  proportionately  redurjud 
in  accordanco  wllh  (he  nal  aernage  Inleiesl  itjlained  hereunder. 

111.  In  exploring  (or,  developing,  prndunlnp  and  marketing  oil,  gas  and  oilier  substances  cuvorod  liereliy  on  Ihe  leased  premises  or  lands  puoled  or  unitized  herewith,  in 
primary  and/or  enhanced  leuuvery,  Lessee  shall  have  ihg  right  of  ingress  and  egress  along  wilh  the  right  to  condud  such  operation!)  on  the  leased  premises  as  may  bo 
reasonably  necessary  for  siroh  purposes.  Including  but  nol  limited  in  geophysical  operaliuns,  Ihe  drilling  of  wells,  and  Ihe  uunstructirjn  and  uso  ol:  roads,  canals,  pipelines, 
tanks,  wafer  wells,  disposal  wells,  injection  wells,  pits,  electric  and  (niepfiune  lines,  power  stalious,  and  other  fadiilios  deemed  necessary  by  Lessee  (u  discover,  proriuce, 
store.  Irani  aud/or  Ironsporl  iJioduotion.  Lessee  may  use  In  suoh  operalions,  Iiee  or  cost,  any  oil,  gas,  waler  and/oi  ulhor  subslancei!  produced  on  the  ieaised  premises, 
except  waler  Irani  Lessor's  wells  or  ponds  In  exploring,  developing,  producing  ui  maikoling  Irom  the  leased  premises  or  lands  pooled  therewith,  Ihe  anoillaiy  rlghlr.  granted 
herein  shall  apply  (a)  lu  lire  on  lit  a  leased  premises  desciibed  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  oilier  partial  leimlnalion  of  this  lease;  and  (b)  lo  any 
oilier  lauds  in  which  Lessor  now  ur  heroarlor  lias  aulhorily  lo  yranl  r.uch  rlyhls  in  Ihe  vicinity  or  Ihe  leaded  piemises  or  lands  pooled  theiewllli.  When  requested  by  Lessor  In 
willing,  Lessee  shall  buiy  Its  pipelines  boluw  ordinary  plow  depth  on  cullivaled  lands.  No  well  shall  be  lucalod  lesn  than  200  feet  from  any  house  or  barn  now  on  Ihe  leased 
premises  or  oil  ier  lands  used  by  Lessee  hereunder,  wilhoul  Lessur'r,  connenl,  and  Lessee  shall  pay  (or  damage  caused  by  Its  operations  to  buildings  and  other  improvement!; 
now  uri  the  leased  premises  or  such  other  lands,  anil  lo  commercial  timber  and  giowing  crops  thereon.  Leasee  shell  have  Hie  light  at  any  lime  lo  remove  its  fixtures, 
egui|.nnei-il  and  materials,  includinu  well  caslriij,  [rnm  Hie  leased  iJi  eiulses  or  such  other  lands  during  lbs  term  of  Ibis  leans  ur  within  a  reasonable  time  HiereaNer. 

1 1.  Lessee's  cjfjliyaiiuris  iriaJor  (his  (ease,  whellrer-  ejrpross  or  implied,  shalf  he  eubjoci  (o  nil  applicable  laws,  rate;:,  r  cgulalioas  and  order;;  of  nny  gowninenlaJ  aulhorily 
having  juiisdiulluu  Including  rer.lricllons  on  the  drilling  and  production  of  wells,  and  ihe  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking, 
produclion  or  oilier  oporalluns  are  prevented  oi  delayed  by  such  laws,  rules,  regulalions  or  ordeis,  or  by  Inability  to  obtain  necessary  permits,  equipment,  services,  material, 
waler,  electricity,  fuel,  access  ui  easeinenls,  or  by  lire,  [loud,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insuuecilon,  riol,  stiike  ur  labor  disputes,  or  by  inability  le 
oblaiu  a  salislactoiy  madia!  for  produclion  or  failure  of  purchasers  or  carriers  In  lake  or  Iransport  such  produclion,  or  by  any  other  cause  uol  reasonably  wilhin  Lessee's 
control.  Ibis  lease  shrill  nol  terminate  because  uf  such  pievenlion  or  delay,  and  al  Lessee's  option,  ihe  period  uf  such  prevention  or  delay  shall  be  added  lo  Ihe  term  heieor. 
Lessee  shall  not  be  liable  fur  broach  oi  any  express  ur  implied  coveuanls  or  lliis  lease  when  drilling,  produclion  or  uther  oparnlionr.  are  so  prevented,  delayed  or  Interrupted. 

12.  In  Ihe  event  II ml  Lessor,  during  the  primary  term  cHliis  lease,  mcolves  a  bona  tide  offer  which  Lessor  Is  willing  lo  accept  from  any  paity  ottering  lo  purchase  Irom 
Lessor  a  loase  covering  any  or  all  of  the  subslanCBS  cuvorcd  by  this  lease  and  covering  all  or  o  portion  ul"  Ihe  laud  described  herein,  with  Ihe  lease  bocomlng  nffecllve  upon 
expiration  of  this  lease,  Lessor  hereby  agrees  to  nullfy  Lessee  in  writing  oT  said  offer  immediately,  including  In  Ihe  notice  ihe  name  and  address  of  illG  offeror,  the  pi  tea  Ofisrad 
arid  all  nlhei  peilinenl  loims  and  condilions  of  Ihe  offer.  Lessee,  lor  a  period  or  fifteen  days  after  receipt  of  Ihe  notice,  shall  have  Ihe  prior  and  prefened  riglrl  and  option  lo 
purchase  ihe  lease  or  pari  thereof  ur  Interest  Iherein,  covered  by  Ihe  oifer  al  II  le  pi  ice  and  according  io  ihe  terms  and  conditions  specified  in  II  is  oiler. 

13.  No  lltigalion  shall  be  initialed  by  Lessor  wilh  respect  lo  any  breach  or  default  by  Lessee  hereunder,  lor  n  period  of  al  leasl  «0  days  after  Lessor  has  given  Lessee 
written  nglico  lully  describing  Ihe  bieach  or  default,  and  Ihen  only  if  Lessee  rails  lo  remedy  Hie  brunch  or  default,  wilhin  such  period.  In  the  eveul  the  mailer  Is  liligaled  and 
Ihere  is  a  final  judicial  determination  Ihn!  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  In  part  unless  Les:;oo  is  given  a  reasonable 
limn  altar  said  judicial  determination  io  remedy  the  breach  or  default  and  Lessee  fails  lo  do  so. 

11.  Lor  the  same  ennsideraiion  recited  above,  Lessor  hereby  giants,  assigns  and  conveys  unlo  Lessee,  its  sijoobbbui.'j  and  assigns,  a  perpetual  subsurface  well  bore 
easemoni  under  and  Iliroityh  Ihe  leased  premises  for  Ihe  placement  uf  well  Pores  [along  routes  selected  by  LBSsme)  Irom  oil  or  gas  wells  the  surface  locations  q\  which  are 
situated  on  oilier  tiacls  or  land  and  wliicfi  are  not  intended  lu  develop  the  (eased  piemises  or  lands  pooled  [ire  re  with  and  fiorn  which  Lessor  s/rati  have  no  right  In  royalty  or 
oilier  benefit.  Such  suhsuiface  well  bom  Baseman  Is  si  mil  mn  with  the  land  and  suivive  any  termination  of  this  lease. 

■ffp.  Lessor  hereby  wairauis  and  agrees  io  defend  Ulle  ujnveycd  lo  Lessee  hereunder,  and  agiees  thai  Lessee  at  Lessee's  opliun  may  pay  and  discharge  any  laxos, 
mortgages  or  liens  enisling,  levied  or  fisnesneri  on  ur  against  Ilia  leased  piKiuiiios.  IT  Lessee  exercises  sucli  option,  Lessee  shall  be  subrogated  lo  Ihe  rights  of  Iho  parly  lo 
whom  payment  is  madn,  and.  In  addlllon  lo  Its  oilier  rlyiiis,  may  inimkiurse  Itself  oul  ur  any  royalties  or  shut-n  royalties  otherwise  payable  Io  Lessor  hereunder,  lu  the  eveul 
Lessee  In  made  aware  of  any  dniui  IricmiBlBlonl  wilh  Lnssoi's  title.  Lessee  may  suspend  Iho  payment  of  royalties  and  shut-in  royalties  hereunder,  wilhoul.  inleresl,  unlil 
Lessee  has  been  furnished  satisfactory  evidence  thai  audi  claim  lias  been  lesoivorl. 

1D.  Notwithstanding  anything  conlained  to  the  contrary  in  Ibis  lease,  Lessee  shall  nol  have  any  rights  to  use  Ihe  suifaco  of  Ihe  leased  promises  for  drilling  or  nlher 
operations. 

17.  "(Tils  lease  may  be  executed  In  counterparts,  each  of  which  is  doomed  an  original  and  alt  oT  which  only  constitute  one  original. 
DISCLAIMER  01-  KCPHESIi:NTAT10N5:  Lessor  iickilowtedguB  thiit  oil  and  yau  leosrc  pfiyiiuaitG,  In  lhr>  form  or  rental,  bonus  and  royidLy,  are  marhril:  Beneitive  and 
may  vai^  depanding  on  multiple  ractors  mid  dial  this  Lnasi'  is  I  tin  prodvjcl  of  good  faith  negotiations.  Lessor  iiudnrslandB  llial  Lliesn  leasie  paymtMils  and  l.enns 
am  final  and  (h:it  Lessor  sntered  inlu  this  leajso  wltbnul.  duress  ur  unrluo  frifhienci?.  Lessor  roconniEes  llial.  lease  values  could  gu  up  or  down  depending  on  niarliet; 
conditions.  Lussor  oclmowiedgns  Lhnt  no  represeiif-aLioiis  or  aRsurances  warn  mads  in  the  nngo1.Ial.ioii  of  Mils  tease  UlaL  l..esaor  would  giri  1.1  ic  highust.  price  or 
different,  terms  depending  on  hiluni  inaikul.  condillons.  Nt!il.Iier  party  to  thhi  lease  will  oeois  to  ;ril.r?r  tire  ttirnin  of  this  transaction  bursnrl  upon  any  dirforiiig  terms 
which  LsFssee  bus  or  may  innjou'tite  wilh  nny  other  lessors/oil  and  gjis  owners. 

IN  WITNESS  WHEREOF,  II lis  lease  is  oiieciilnd  lu  be  erieclivo  as  or  Ihe  dale  lilsl  written  above,  but  upon  execution  shad  be  binding  on  the  signatory  and  Hie  slgnnlory's 
heirs,  devisees,  executors,  administrators,  successuis  and  assigns,  whether  or  nol  Ibis  lease  ban  been  executed  by  all  parlies  hereinabove  named  an  Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE) 


STATL  OF_ 

COUNTY  Oh --r,,,  „.„  j7  .  ,g   .  &  : 

lliis  instrument  was  acknowledged  he  Tore  me  on  Ijio  ■__! 

by.     Virtue  if  i~l  L+Oi-^l-  n    <\ttT\iC  \!/-\  -tif 


*!3V>  arknowled^.  _         _     .  ..    .,  .  


ACKNOWLEDGMENT 


I  14 


jjay  oi 


m     ALEXANDER  DAVIS 
i  HfcK  I  Notary  Public,  S:a^0fT^.as 

My  Commission  Fxp;,^., 


Moy  16,  20!. 


Notary  Pilb'k'.,  Slalr;  of   ~T'1*-  ^ 
Notary's  name  (printnU): 
Noian''-1'  coinmJssJDn  BMpireu: 


STATE  OF  }      y  f-1  S  

COUNTY  OF     ■  I  ,i  ,1 

Tl  iis  inslmrnonl  was  acknowledged  before  mn  on  iho   day  of 

by:_  .__  —  — -  


Nntaiy  Public,  Slnle  ef_  

Nulary's  narrif!  (prlnlod): 
Notary's  uummlRBion  rtxpirn!.; 
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